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Introduction Analysis
Our role in the counselling process Is '

one of examining your balance sheet as

it pertains to various risks you may face

over a working lifetime. In other words,

we will examine your estate and

financial picture, pointing out the areas

where these risks exist. It Is, howewver,

solely your decision as to whether or

not the risks need to be deall with. A

risk that can unexpectedly interrupt A
your eamings may have a shorl or SSetq
even long lerm affect on your assels.
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We all have vislons, goals or dreams '
starting from a basic lifeslyle (home,

car, vacation etc.), to building financial
security over lime and eventually
long-term financial ndependence in
refirement. Some of these goals and
dreams are individual, some for you and
your spouse, others for your children.
The bottom line s thal some goals you
will want completed whether or not
you're here lo see their completion.

Goals and Dreams

vacation S RRSP's

Basic Lifestyle Financial Security Financial Independence
in Retirement
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A Steady Stream of Income Aﬂ:gltysis

Many limes during this process we lose '
sight of the fact that what we envision

is predicated on an ongoing ever
increasing foundation of income . ..
Our role is to point out the risks that
could prematurealy interrupt that income
and the accumulation of assels.

business
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Your financial potential can be e

substantial over tim e assuming no
interruptions. For example: at age 40,
an income of $50,000 per year with
average annual increases of 4.00%
totals $2,082,295 by age 65.

Your Financial Potential
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The most obvious risk is the risk of '

a death, after which the paycheques

stop immediately. What is left in your

eslate will then be used lo produce

replacement income - so we will —=T
examine this area to see if it is sufficient B -
to provide enough cash to liguidale -
liabilities and provide the level of P
income you desire for your family.

Premature Death

Family lives
off your assets
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Dr. Marius Barnard, member of the first Ny
heart transplant team on critical illness

coverage: When his patients “didn'l lose

their life, they lost thelr life savings” after

surviving once fatal ilnesses such as

cancer, stroke and heart disease. He

stales, “You need insurance nol -="7
because you are going to die today, L b
but because you are going to live " If am=T
you are diagnosed as having a critical e
iliness, the last thing you want o worry
about is how to pay the bills.

Critical lliness

Live off
your assets
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Inthe event of an lliness or accident N

thal permanently disabled you, this too

would stop or impair your income. We
need fo examine how you and your -~

family would be affected in achieving i e T
your goals and objectives in this regard. -

Permanent Disability

Live off
your assets
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A partial or recurring disability could '

present a special problem, interrupting

your paycheques or reducing income
from time to time, over your lifelime. -7

Partial or Recurring Disability

Subsidized from
your assets
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Early Retirement - Forced or Chosen Aﬂ:gfysig

Early retirement packages are all loo '

prevalent these days causing a number
of roadblocks and adjustments in your
personal and family goals. Unless you
can recoup the dollars you planned 1o
make during the later part of your career,
things may naot work out as you had
planned. One of the real threats in
relirement is not losing investment
money, bul running out of it.

Subsidized from
your assets
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Loss of Job Aﬂhsall(ysis

The business you presently work for, '
{or may work for in the future) could

run into difficulty. They may experience
loss of markel share, downsizing, or =T
may even go oul of business. Again .

the income stops. a7

Subsidized from
your assets

Closed,
Qut of business, ‘)
Market share
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Retirement Aﬂ:|sﬂ||(ysis

Eventually, assuming all evolves the Ny
way it is expected to, you will work {o

a normal retirement dale and have
the financial independence you wish _e==TT
in retirement. This area should be ———
examined in order to determine if you'ra ————"
on track in reaching your objectives.

Live off
your assets
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Loss of Opportunity Aﬂ:gltysis

The unfortunate end result of an '

unexpected risk occurring is the loss of
opportunity it can cause in your overall
financial planning. Loss of time, energy,
investment opporiunity, access to

credit atc. will undoubtedty impair the
acquisition of potential assets and long

term comforis. Proper structuring of a
security program can soften this

potential downside. Business
opportunities
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This Is a broad overview of the risks Ny
that can affect your cash flow. At this

stage it is important to examine your

balance sheet as il perains to these

“risk areas” and decide which are of

concem today. |deally, if we are able

to cover the major risks, we can secure

Wit the rsks taken care of, you can 7 1
concentrate on working arl'l’agtmhraly Let u‘s manag e
ane enieying e the unexpected
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